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Oil revenue management is one of the most important economic issues for Iran and Russia. The importance of
studying this issue is due to the fact that in recent years, the national economies of Iran and Russia have become
highly dependent on oil revenues, and therefore the mechanism of their domestic economy has become highly
sensitive to global fluctuations in oil prices. Therefore, macroeconomic policymakers of the two countries in recent
decades have tried to increase the resilience of their national economy in the face of sharp fluctuations in world oil
prices. The purpose of this article is to examine the situation of the economies of Iran and Russia during various
historical oil shocks and also to discuss the strategies of the two countries in reducing dependence on oil revenues
and managing oil revenues as well. The results of the study show that despite the implementation of various policies
(such as the establishment of the National Development Fund of Iran in 2010 or the Stabilization Fund in Russia
in 2004) both countries have weaknesses in oil revenue management. Therefore, policymakers in both countries
should pay more attention to this economic challenge, especially now that they are experiencing the COVID-19
negative consequences as well as fighting Western sanctions
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Y npasnenue noxonamm ot HedpTU SBRSETCH OAHUM U3 BaXHEIALLIMX SKOHOMMYECKMX BONPOCOB Ans MipaHa u Poccuu.
BaxxHOCTb M3yyeHusi [aHHOro Bonpoca obycrnoBneHa Tem, YTo B NOCNeAHWE rofbl HaLMoHanbHble 3KOHOMUKK MipaHa
1 Poccum cTanm CUnbHO 3aBUCETb OT HEPTHAHBIX JOXOA0B, B CBA3U C YEM MEXaHWU3M UX BHYTPEHHEN 3KOHOMUKM cTan
BeCbMa YyBCTBUTENbHbIM K rnobanbHbIM KonebaHnam ueH Ha HedTb. [1o3ToMy MakpoSKOHOMUYECKUE MOMUTUKM
ABYX CTpaH B nocriegHne AecATUneTst CTPEMUNMCh NOBbLICUTL YCTONYMBOCTL CBOEW HaLMOHAaNbHOW 3KOHOMUKMN B
YCNoBUSIX pPe3knx KonebaHnii MMPOBbIX LieH Ha HedTb. Llerbio AaHHOW CTaTbn ABNSETCH PACCMOTPEHNE NOMOXEHNS
3KOHOMMK MpaHa n Poccun Bo Bpemsi pasnnyHbiX MCTOPUYECKMX HETSAHBIX LLIOKOB, a Takke 0bCyaeHue cTparterni
OBYX CTPaH MO CHDKEHMWIO 3aBUCUMOCTN OT HEPTAHBLIX AOXOA0B M YNPaBneHunio HedTsaHbIMU Joxoaamu. PesynbtaThbl
nccrnegoBaHMsa MNOKasbliBalOT, YTO, HECMOTPS Ha peanu3aumio pas’nUyHbiX MONUTKMK (TakMx Kak co3gaHve
HauunoHanbHoro cdoHaa passutua Mpana B 2010 r. unn CtabunusaumoHHoro doHga B Poccun B 2004 r.),
obe cTpaHbl UmetoT cnabble Mecta B ynpasneHnn HedTaHbiMM goxogamu. [osTtomy nonuTukam obewx cTpaH
cneayert yaensTb 6onblue BHUMaHUS 3TOW 3KOHOMUYECKOW Npobrneme, 0CO6EHHO cervac, Korga OHU UCMbITbIBAOT
HeraTusHble nocneactema COVID-19, a Takke npeogonesatoT 3anagHble CaHKLmm

Knrovesnie cnoea: HechmsiHblie 00x00bl, pecypcHoe npoknsamue, Cmabunu3ayuoHHbil poHO, HayuoHanbHbIl ¢hoHO pa3sumus,
UpaH, Poccusi
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With the discovery of the first oil well in Penn-
sylvania in the United States in 1958 [1] and
the beginning of the global trade in crude oil, the
importance of this black substance in the world
increased. After the discovery of this important
and fundamental source of energy, the position of
the countries of the world in relation to it changed:
countries with this blessing, which later became
producers and exporters of oil, and countries with
a low level of fossil energy source which were
known as crude oil importing countries. In any
case, oil and its price fluctuations are important
for both groups of countries, especially for oil-ex-
porting countries such as Iran and the Russian
Federation, whose dependence on oil revenues
is a characteristic feature of their economies.
Therefore, after any sharp and sudden changes
in oil prices due to various events in the world,
the economies of these countries, especially at
the macro level, will experience serious fluctu-
ations and instability. When the revenues of the
governments of oil exporting countries are largely
determined by the revenues from the sale of fossil
fuels resources such as crude oil, we should see
many problems in the macroeconomic planning of
these countries in the event of an oil shock (sud-
den and unpredictable changes). Therefore, the
strategies that governments choose to manage
these shocks or implement policies and models to
stabilize oil revenues in order to achieve econom-
ic growth and development are very important.

Iran, as an oil-based economy, for many
years (especially during the war with Iraq in 1980-
1988) has always faced mis- management of
these fluctuations. After the end of the Iran-lraq
war in 1988, Iran decided to manage the profits
from sudden changes in world prices for crude oil.
One way to deal with the negative effects of oil
shocks was to manage the proceeds from the sale
of crude oil through the creation of a stabilization
fund. Such a fund, called the Foreign Exchange
Reserve Fund, was established for this purpose
in 2000 to hold excess foreign exchange earnings
from the sale of crude oil in a foreign exchange
reserve account. Unfortunately, the performance
of the foreign exchange reserve account and its
repeated withdrawals to cover the state budget
deficit due to Western sanctions have not been
able to solve the fund’s task of controlling the dev-
astating effects of oil price spikes on Iran’s nation-
al economy.

In the case of the Russian Federation, the
importance of oil to that country’s economy is
such that many consider the industry to be a stra-

tegic and unique economic base (driving force of
Russia for economic development). In fact, this
source of energy for the Russian Federation has
become an important factor in ensuring the coun-
try’s stability, as well as the basis for the country’s
economic development. Because Federal budget
expenditures depend primarily on sufficient and
substantial revenues from oil exports, therefore
the management of this source of energy is of
particular and importance, especially during fluc-
tuations in world oil prices. As the first and most
important step in managing oil revenues, on De-
cember 23, 2003, Vladimir Putin proposed and
signed an amendment to the Law on the Federal
Budget of the Russian Federation to create a sta-
bilization fund favorable to the current state of the
external economy. The Stabilization Fund was es-
tablished in 2003, and in 2008 it was divided into
the National Reserve Fund and the Welfare Fund.
The Reserve Fund has a short-term vision to cov-
er and support the federal budget, while the Na-
tional Welfare Fund has long-term goals to invest
in the welfare of pensioners and the development
of the country’s infrastructure.

This article attempts to address the issue of
managing oil revenues in Iran and Russia and of-
fers suggestions for improving this management
in the context of corona and Western sanctions.

Literature review (Curse of Sources - Dutch
Disease). The resource curse is a paradoxical situ-
ation in which countries with abundant and non-re-
newable natural resources experience stagnant
economic growth or even economic contraction.
The resource curse mainly occurs when a country
begins to concentrate all its means of production
on a single industry, such as mining or oil produc-
tion, and neglects to invest in other major sectors.
Thus, despite having valuable natural resources,
these countries do not have acceptable economic
performance due to the use of individual produc-
tion tools on a resource-dependent sector. High
dependence on the price of certain commodities,
such as oil, which is constantly faced with price
fluctuations, leads to severe economic vulnerabil-
ity and ultimately lack of economic development.
Countries with more diverse economies tolerate
the world economic cycle better than countries
with single-product economies or economies fo-
cused on natural resources, especially oil.

One of the first significant systematic stud-
ies of natural resource economics was published
in 1995 by Jeffrey Sachs and Andrew Warner.
These studies formed the basis of what later be-
came known as the resource curse hypothesis.
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The main findings of this study showed that econ-
omies with a high ratio of natural resource exports
to GDP grew more slowly than the global average
during the twenty years, from 1970 to 1990 [3]. In
the first decade of the 1990s, many economists
agreed that the resource curse existed. This mod-
ification or phrase was coined by Richard Ati, an
economist specializing in the impact of natural
resources on economic development. The results
of his research showed that dependence on natu-
ral resources through various economic channels
hinders the economic development of some ener-
gy-rich countries such as crude oil.

The abundance of resources in such coun-
tries has distorted their economies. When large
inflows of revenue from these sources enter the
economy directly, due to poor management and
irrational performance of governments, instability
in the economy, corruption, unrealistic exchange
rates, unreasonable government spending, pov-
erty, unemployment, reduced incentive to diversify
the economy in Various sectors such as services
and production, lack of growth of human capital
and other issues arise. For these reasons, these
types of countries are cursed by their large energy
reserves, especially oil.

Shirkhani et al. (2009) in an article point out
that the phenomenon of the curse of natural re-
sources is due to the way in which revenues from
these resources are managed in the supposed
countries and further state that by comparing the
management of foreign exchange earnings from
energy exports, especially oil Between Norway,
the Russian Federation and Iran, it can be con-
cluded that the management of these revenues
in Iran, and to a lesser extent in the Russian Fed-
eration, has not been accompanied by proper
logic. That is why in a country like Norway it has
become a gift of resources and in countries like
the Russian Federation and Iran it has become a
curse of resources.

Dutch disease is a concept that describes an
economic phenomenon in which the rapid devel-
opment of one sector of the economy (especially
natural resources) causes a decline in other sec-
tors [2]. It is also often characterized by a signifi-
cant increase in the domestic currency. The Dutch
disease is a paradoxical situation in which good
news for one part of the economy, such as the
discovery of natural resources, has a negative im-
pact on the economy as a whole. The term Dutch
disease first appeared in The Economist in 1977
to analyze the Dutch economic situation (hence
its name) after the discovery of large natural gas

fields in 1959. Although the Dutch economy in-
creased its income from natural gas exports, a
significant increase in the national currency from
the influx of large capital into the sector led to an
increase in the country’s unemployment rate as
well as a decline in the manufacturing industry.
The Dutch disease phenomenon usually occurs
in countries whose economies rely heavily on nat-
ural resource exports. This paradox violates the
concept of comparative advantage. According to
the comparative advantage model, each country
must specialize in the industry in which it has an
advantage over other countries. However, the
concept does not apply to countries where the
export of natural resources is of paramount im-
portance.

For example, fluctuations in commaodity pric-
es cannot sustain the country’s economy for long.
Also, excessive dependence on natural resource
exports leads to underdevelopment of other sec-
tors of the economy such as production and agri-
culture. The negative impact of the Dutch disease
on the economy can be explained by some char-
acteristics attributed to sectors related to natural
resources. For example, the mining industry gen-
erally requires heavy investment, but does not
have many workers. Therefore, multinational com-
panies and foreign countries that have capital are
often interested in investing in such distributions.
Foreign investment may lead to higher demand
for the country’s domestic currency and begin to
increase. An increase in the value of the domestic
currency makes exports more expensive and im-
ports cheaper. Consequently, domestic producers
will face less demand for their products abroad as
well as more competition from foreign producers.
Therefore, the backward sectors of the economy
will face more problems. Another problem is real
wage growth; Due to the increase in wealth and
service costs, there will be more costs for work-
ers in the service sector. This raises real wages
in the economy and creates another problem for
manufacturing firms. As a result, investment and
production decline and growth slows. In addition
to all these problems, the benefits of oil and gas
sales are often not evenly distributed in society
and there is inequality in income distribution [2].

Various strategies have been proposed to
deal with this phenomenon, among which it is very
important to prevent the increase of the domestic
currency, the establishment of stabilization funds
and the diversification of the economy. Slowing
down the appreciation of the domestic currency
is an easier and more appropriate strategy to pre-
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vent the ill effects of the Dutch disease. This goal
can sometimes be achieved by smoothing out the
costs of export revenues from natural resources.
One of the most common ways to do this is to cre-
ate an independent capital fund. Many developed
and developing countries, including Australia,
Canada, Norway and Russia, run large capitalist
funds. Wealthy capital funds, with the aim of sta-
bilizing the inflow of capital into the economy, pre-
vent it from overheating and significantly increase
the value of the currency. The extra income can
be spent on education or infrastructure that con-
tributes to economic diversification. Economic
diversification is a strategy that can almost elim-
inate the negative impact of the Dutch disease
on the economy. Economic diversification can be
achieved by subsidizing backward sectors of the
economy or by creating tariffs to support domestic
producers.

Management of oil shocks in Iran. Iran’s oil
industry has undergone extensive changes since
its inception, especially after the Islamic Revolu-
tion, which has always faced widespread sanc-
tions and pressures. Historical studies show that
in 1976-1978, Iran became the second largest
producer and exporter of oil in OPEC, exporting
6.6 million barrels of oil per day, and became the
fourth largest producer in the world. But after that,
during the Islamic Revolution and the war, Iran’s
production capacity decreased. After the end of
the war, Iran made reconstruction in various sec-
tors, including oil fields, at the top of its agenda.
Investing in oil production was also on the agen-
da of the government at the time. But despite all
the efforts, the total income earned in the fifth and
sixth governments did not exceed 141 billion and
700 million Tomans [5].

But this trend improved a lot in 2008 and
Iran’s crude oil exports reached 2.4 million barrels
per day. Iran’s oil exports were in very good shape
from 2007 to 2012, when OPEC, in its annual re-
port for 2012, stated that Iran’s export capacity
was 2.5 million barrels per day, ranking second
among OPEC members. But that position was
damaged by US oil sanctions from 2012 to 2016.
Between 2016 and 2018, with the lifting of sanc-
tions, Iran was able to regain its dominance in
the world market, but the re-imposition of sanc-
tions on Iran by the United States in November
2018, the Iranian oil industry faced many prob-
lems. Years of sanctions, the problems caused
by war, and various economic crises have de-
prived Iran of adequate investment in industry
and revenues.

In recent decades, the role of oil in Iran’s
economy and politics has been the subject of
widespread and important debate. Oil and gas
revenues, especially oil, play a strategic role in
the structure of Iran’s economy and as one of the
important producers in this field, in addition to af-
fecting the international oil market, it is also widely
affected. This black matter, while creating signifi-
cant financial resources for both consumption and
investment in Iran, means that it enabled faster
growth, both in national income and for consump-
tion. On the other hand, due to structural and insti-
tutional weaknesses in Iranian society, obstacles
to the proper and rational use of the potential of
oil revenues and even oil rents have exacerbated
these weaknesses and caused Iran’s economic
and political backwardness. Therefore, according
to many experts, due to the existence of these
weaknesses and rents, oil as a whole is a great
disaster for this country [5].

As mentioned earlier, oil and gas revenues,
especially oil, play a strategic and important role
in Iran’s economic structure. The allocation of a
large part of the country’s budget to oil revenues
each year also reflects this issue. Therefore, the
sale or export of oil and its world price is equivalent
to a very large part of foreign exchange earnings
for the country. But what is very important here is
the amount of oil exports. This amount also de-
pends on various factors such as the quota set
by the relevant international bodies, restrictions
such as having appropriate and advanced tech-
nology, and cost-effective investments in this field,
which can be somewhat predetermined and fixed.
But the price of oil, as mentioned in most studies,
depends on a variety of factors, including wars,
crises, and sudden and natural disasters, as well
as many other factors, most recently the Covid-19
crisis. Thus, for a country with an oil-dependent
mono-product economy, incomes are always var-
iable and subject to unexpected fluctuations. This
upsets the balance in the economy and its insta-
bilities.

Studies and researches related to oil shocks
in Iran and their impact on the country’s econo-
my indicate that when the price of oil or a positive
oil shock increases, the phenomenon of Dutch
disease in Iran with the strengthening of the ex-
change rate has become apparent. An event in
which non-tradable segments replace or are trad-
ed by non-tradable segments due to the inflow of
counterfeit currencies from oil sales. The agricul-
tural and industrial sectors are weakening and the
construction sector is strengthening. Inadequate
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and low-profit utilization of non-tradable sectors
becomes more pronounced and tangible when
they are partially abandoned in the event of neg-
ative oil shocks, declining government revenues,
and insufficient funding. Another important and
undeniable effect of this economic disease is the
excessive import of foreign goods following the in-
crease in foreign exchange earnings from the sale
of oil. That is, increasing imports versus exports.
As a result of these uncontrolled imports into the
country, the domestic production sector, due to
what is called competitiveness, faces a decrease
in production, income, and ultimately leads to an
increase in unemployment. Also, when oil prices
fall, due to the fact that a large part of the coun-
try’s income depends on it, huge damages are
inflicted on the body of the economy, and little
economic growth is severely reduced when oil
prices rise. Following these crises and the result-
ing problems for Iran, during the third and fourth
development plans, a foreign exchange reserve
account and in the fifth plan, a foreign exchange
reserve fund were established to increase the oil
money surplus in this area in order to deal with oil
price shocks. And to invest and provide part of the
credit required for private sector production and
entrepreneurship projects. Iran, which has always
faced a severe budget deficit with rising oil pric-
es, the Dutch disease and the curse of resources,
and falling oil prices, has tried to alleviate these
problems by forming this fund. But so far, the per-
formance of this fund has not been so successful
for our country. Evidence also suggests that gov-
ernment withdrawals have always been exces-
sive, and that the fund has been under pressure
from various government and other organizations
to withdraw from its accounts. One of the reasons
for this failure is the lack of transparency and ac-
curate information and how the fund’'s oversight
works without a systematic and regular manage-
ment [6].

Despite all the mis-management of oil and
gas revenues in Iran over the last decades, the
country has done some efforts to make efficient
fossil fuels exporting revenues management. The
most important attempt is the establishment of
the “National Development Fund” in 2010. Actu-
ally, The National Development Fund, after the
unsuccessful experience of the foreign exchange
reserve account (established in 2000), in accord-
ance with Article 84 of the Fifth Development
Plan Law, with the aim of converting part of the
proceeds from the sale of oil and gas, gas con-
densate and petroleum products into lasting, pro-

ductive wealth and economic capital, and saving
the share of future generations in oil and gas re-
sources and petroleum products was established.
The share of the National Development Fund in
the resources obtained from the export of oil, gas
condensate and net gas exports in the 2022-2023
budget of Iran is set at forty percent (40 percent).
Determining the share of the National Develop-
ment Fund from oil and gas revenue sources is
the responsibility of the Islamic Consultative As-
sembly of Iran. Also, according to the order of
the parliament, the Ministry of Qil is obliged to re-
port monthly the amount of exports of crude oil,
gas condensate and natural gas and main and
by-products of oil and gas and foreign exchange,
as well as its collection and the amount of natural
gas import and foreign exchange paid for it. The
Ministry of Economic Affairs and Finance (www.
mefa.ir ) and the Central Bank of the Islamic Re-
public of Iran (www.cbi.ir ) and the Supreme Audit
Court (www.dmk.ir ).

Oil shock management model in the Russian
Federation. Structural changes in the global oil in-
dustry and market in the early 1960s, accompa-
nied by the breaking of the monopoly power of
the Big Seven oil companies and the efforts of
oil-owning countries to take control of oil resourc-
es, led to the creation of OPEC and causing sharp
changes in oil prices. For example, in the 1973
Arab-Israeli war and OPEC’s decision to boycott
oil exports to the United States and several oth-
er countries, oil prices suddenly tripled. This was
good for the economy of the Soviet Union, which
in the 1960s and 1970s had large reserves of en-
ergy. The oil shock of 1979, following the events
of the Islamic Revolution of Iran, which was in-
itially accompanied by a strike by oil company
employees, which led to a reduction in oil exports
from Iran, with the Islamic Revolution, the flow of
oil exports was completely cut off. Fearing a de-
cline in oil and insufficient supply, the world turned
to abnormal and hasty purchases, which led to a
daily shortage of two million barrels per day, and
oil prices rose sharply. This period coincided with
the reign of Leonid Brezhnev and the recession in
the Soviet Union. Due to the war in Afghanistan,
the Soviet Union was unable to take advantage of
the oil shock to increase its share of the global oil
market. Thus, in the late 1970s and early 1980s,
the development of the Soviet Union’s national
economy led to a significant decline in the growth
rate of national income. The oil shock of the 1980s
and 1988s followed the Iran-Iraq war. But this oil
shock was different from the previous two shocks.

105



AdfioTeé CaaA0 2022.0.28. -5

With the oil shocks of 1973 and 1979, the world
sought to save on oil consumption and replace it
with other energy sources. OPEC members also
became divided over the war. On the other hand,
non-OPEC countries, by increasing their share in
the global oil market, while sharply reducing its
price, also ended OPEC domination in this mar-
ket. The economy of the Soviet Union also had a
complicated situation during this period. Since the
mid-1980s, its economy has been hampered by
factors such as lack of economic resilience in the
arms race with the United States and other NATO
countries, inflexibility of its economic mechanism,
and the inability of its leadership to see changes
in the global economy [1]. The oil shock of 1990
due to the invasion of Kuwait by Iraq doubled oil
prices. The fourth oil shock to the Soviet Union
coincided with the collapse of the Soviet Union
in the early of 1990. The failure of reform pro-
gram had led to a slowdown in GDP growth and
the level of social welfare. The implementation of
the Glasnost policy (creating freedom of expres-
sion and opinion in the Soviet Union) further led
to an increase in workers’ protests, which in turn
led to a further increase in wage levels. The rap-
id rise in real wages, which led to an increase in
aggregate demand, led to the problem of excess
demand in the Soviet economy, which resulted in
rising inflation in the country. World oil prices al-
so plummeted in 1986, resulting in a deficit in the
Soviet Union’s current balance of payments un-
der Perestroika. This situation was exacerbated in
1989 by the decline of Soviet oil production due to
the overuse of oil reserves. As a result, Soviet ol
exports declined (from about 50 percent in 1989
to 1991), which meant a decline in Soviet foreign
exchange earnings. Production volume increased
from 570 million tons in 1989 to 515.9 million tons
in 1990. It then dropped to 462 million tons in
1991. The Russian Federation could not use its
price jump to expand its share of the world market
[1]. The 1998 oil shock was triggered by the Asian
financial crisis, or Asian tigers, which began in Ju-
ly 1998. The crisis in the booming economies of
East and Southeast Asia began with China enter-
ing the export-based growth game. China, which
had cheaper and more educated labor than these
countries, was able to quickly overtake exports,
slowing economic growth and even leading to
bankruptcy. As a result of this crisis, the price of
crude oil fell sharply. The financial crisis quickly
affected the world economy. The financial crisis,
along with falling oil prices, has forced officials
to take a more responsible approach to budget

planning. Small businesses realized their power
and began to become large enterprises. The main
outcome of the 1998 crisis for the Russian Feder-
ation was a serious decision to move away from
the raw material model and develop other sectors
of the economy that had been replaced by imports
before the financial crisis. The 2001 oil shock be-
gan in the wake of the 9/11 terrorist attacks. The
incident further destabilized oil and intensified
disruptions in oil supplies to world markets as the
United States invaded Afghanistan and Iraq under
the pretext of fighting terrorism. Russia’s econo-
my, on the other hand, was experiencing a new
direction with the advent of Viadimir Putin. Putin
had begun sweeping reforms in Russia’s econom-
ic and political systems. His reforms included the
banking system, the capital market, manpower
and pensions, the contractionary and monetary
policies of the Central Bank of the Russian Fed-
eration, which led the country’s economy to better
and more prosperous growth. The oil market, still
plagued by the 2001 crisis, intensified with prob-
lems such as the general strike in Venezuela’s oil
industry in 2002, and finally the 2003 oil crisis and
rising oil prices. This shock, of course, was very
beneficial to Putin’s Russian economy, which was
experiencing reforms. The oil shock of 2007 and
2008 broke with the housing bubble in the Unit-
ed States and the global recession. The Russian
Federation was not spared from this crisis either,
as a result of which public confidence in banks
declined and led to the withdrawal of deposits.
Withdrawal of deposits means the reduction of fi-
nancial stability of banks and eventually the bank-
ruptcy of several large banks in this country. The
fall in oil prices has also hampered investment in
the industry, slowing down the implementation of
projects to increase production and construction
of energy pipelines. Finally, during these years,
the economic growth of the Russian Federation
declined sharply. The year 2011 was marked by
events such as the Arab Revolutions or the Ar-
ab Spring and the Fukushima Incident in Japan.
Following these events, oil prices experienced
a significant increase and recorded an oil shock
in 2011. The Russian Federation Reserve Fund,
created to save surplus oil revenues in 2003, was
severely damaged by the 2007 and 2008 crises.
But with the rise of oil in 2011, life was revived and
it was filled with foreign exchange earnings from
oil exports and even became one of the main fac-
tors of economic growth in this country.

The 2014 oil shock stemmed from the shale
oil revolution in the United States and the over-
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supply of oil. Overproduction of oil led to excess
supply over demand. On the other hand, the
slow-growing Chinese economy led to a decline
in demand for oil. All of these factors led to lower
oil prices in 2014. The main feature of the eco-
nomic situation of the Russian Federation in 2014
was the overlap or the existence of several cri-
ses. The economic crisis of 2014 for this country
was a set of trends and events that significantly
affected the economic decisions of the Russian
Federation and made them very complex. The
confluence of several crises had serious implica-
tions for the vast economic development of this
vast country and imposed certain requirements
on its economic policy. The Russian Federation’s
2014 geopolitical dispute over Crimea, which
triggered a foreign economic shock sparked by
Western sanctions against the Russian Federa-
tion, had a major financial impact in the first place.
Another economic shock occurred as a result of
falling oil prices, which were an important part of
revenue for the Russian Federation’s budget. The
last oil shock occurred as a result of the outbreak
of coronary heart disease in 2020, which due to
the restrictions imposed by countries to control
coronary heart disease, the demand for crude
oil fell sharply and therefore its global prices fell
sharply. However, over time, due to issues such
as the revival of global economic growth, vacci-
nation of communities, political tensions between
Russia and the West in Ukraine, crude oil prices
rose again to over $ 100 per barrel in 2022.
Russia, in particular, has adopted effective
policies since 2000 to manage revenues from
sharp fluctuations in world oil prices. For example,
after Putin’s inauguration in 2000, the Russian
Federation’s independent funds began in Febru-
ary 2004 with the creation of a stabilization fund
(initially credited at 106.3 billion rubles), which
was used to protect the budget in times of unfa-
vorable conditions of the designed external eco-
nomic situation. Economic policy in this country
that exports raw materials should be to reduce the
negative impact of foreign economic conditions,
both in the budget and the economy in general,
so the establishment of this fund provided an op-
portunity to reduce macroeconomic risks and en-
sure long-term stability in the budget. Following
the significant revenue from the positive shock of
global oil prices in 2003, by order of Vladimir Putin
and under Russian Federal Law 184, the Stabili-
zation Fund in 2004 with the aim of further reduc-
ing all aspects and effects of oil price shocks as
well as a source to maintain Revenue came from

the sudden rise in world oil prices and the optimal
use of these revenues. The Stabilization Fund of
the Russian Federation collected and stored part
of the federal budget revenue from oil production
and exports, mineral extraction taxes and oil ex-
port duties. In fact, in order to stabilize the eco-
nomic development of the Russian Federation,
the Stabilization Fund was established as one
of the main tools for linking excess liquidity, re-
ducing inflationary pressures and the growth of
the national economy to negative fluctuations in
oil and gas export revenues. During the period
2004-2007, the Unconditional Stabilization Fund
fully performed its core functions. There has
been a steady increase in GDP, federal budget
expenditures have grown on average, the pro-
cess of stabilizing government resources and the
country’s monetary and credit system has con-
tinued, and inflation has been declining. During
the period from 2000 to 2007, the stabilization
fund grew rapidly (billion rubles).

The Russian Federation, which has faced
various crises over the past decades, has also
suffered severe damage to its economic fabric.
For a country with an oil-dependent economy like
the Russian Federation, as soon as oil prices fall,
so does its export earnings, and this worsens the
trade balance, in addition to having a negative ef-
fect on the exchange rate. In addition to falling oil
prices and their adverse effects on the exchange
rate, other factors such as sanctions and global
crises have not been unaffected by the exchange
rate in the Russian Federation. Therefore, adopt-
ing an appropriate exchange rate policy could be
effective in the face of any external shocks such
as oil price fluctuations and other issues. In 2014,
when Russia simultaneously faced two issues of
sanctions caused by the Crimean crisis from the
West and falling oil prices, in order to get out of
these problems, it tried to eliminate the curren-
cy nailing system and create a currency floating
mechanism. By choosing this currency system,
the Central Bank of Russia sought to more easily
neutralize the effects of adverse shocks. The ben-
efits of choosing this currency regime were that it
did not tend to create monetary crises and did not
require large international reserves.

Conclusions. A separate study of the two
economies of Iran and Russia shows that both
countries believe in the need to manage revenues
from fluctuations in global oil prices, and therefore
in recent decades have tried to implement policies
such as the establishment of stabilization funds
or the creation of Manage exchange rate chang-
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es to manage the direct and indirect effects of oil
shocks on their national economies.

It should be noted, however, that both coun-
tries have experienced rising government spend-
ing in recent years because of other external
shocks like increased geopolitical risks, Western
sanctions, and the spread of Coronavirus which
have led to the ineffectiveness of the policies
adopted by the two countries in the field of oil rev-
enue management. In addition, both countries’
economic structure over the past hundred years
has been based on the oil and gas industry and
the revenues of this industry. They have become
oil-based economies. Therefore, both countries
should try to reduce their budget dependence on
oil revenues in the long run and look for alterna-
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tive revenues such as taxes instead of oil and gas
revenues.

In 2022-2023, Iran plans to increase its tax
revenue by 150% by defining new taxes such as
car transfer tax, vacant house tax, bank interest
tax, and within two years. In the future, tax reve-
nues will replace revenues from the sale of oil and
gas in the state budget. According to the plan of
the new government of Iran (President Ebrahim
Raisi), the share of oil sales in the 2023 budget
should reach less than 10% and instead the share
of government tax revenues next year should
reach more than 50%. In addition to reducing
Iran’s dependence on oil, this planning will make
the structure of Iran’s national economy less sen-
sitive to sharp fluctuations in world oil prices.
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